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PROPERTY BAROMETER - JANUARY TRANSFER DUTY
REVENUE

A strong rate of transfer revenue growth reflects a solid property market, but also
a weak economy with tax revenue pressure and rising effective tax rates

28 February 2014

January SARS (South African Revenue Services) revenue data was released today, and the property transfer duty
revenue component confirms various other data which still points to a solid property market of late. This source of
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However, despite the most recent 2 months’ “spike”, it would still appear as if a growth peak has been slowly
forming. The less volatile 3-month moving average growth rate in transfer duty revenue was 30% year-on-year for the
3 months to January, not far from similar growth rates through much of the period since mid-2013. In addition, the
coming months’ data will begin to reflect the 1" interest rate hike, in what we expect to be the hiking phase of the
cycle, and that could mean a looming slowdown in growth in this source of revenue.

Nevertheless, for the time being, transfer duty revenue growth continues to reflect what has in recent times been a
well-balanced and buoyant property market.

However, it also in part reflects a rising effective transfer duty rate due to no recent adjustments for property inflation
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